Direct disaster losses are at least 50 percent higher than
internationally reported figures:

Disasters directly affect business performance and undermine
longer-term competitiveness and sustainability:

Globalised supply chains create new vulnerabilities: Toyota lost
$1.2 billion

reductions in production of 70% in India
and 50% in China

Businesses loses its lifeline when critical infrastructure is hit:

disruptions in power and water supply and telecommunications
as top concerns

The “wake-up call”- disasters
are even costlier than we thought




Small and medium enterprises are particularly at risk: A single
disaster may wipe out all or large parts of business capital

less
than 15 percent
business continuity or crisis management
plan

Disaster risk is a new multi-trillion dollar asset class:

Most disasters that could occur haven’t happened yet: Total
expected annual global loss
US$180 billion per year

Risks to natural capital compromise future wealth:
natural capital
wild-land fires

reaching US$190 billion per year




It’s no longer “business as usual’:
private sector

‘blind-spot’ to disaster risk
economic forecasts and growth projections

Private investment largely determines disaster risk:

70-85 percent of overall investment private sector
institutional investments worth more than US$80

trillion

Insurance is critical to business resilience.

only 3 percent of properties are insured against earthquake and 5
percent against typhoons and floods.

effective disaster
response and preparedness strategies
anticipate risks in public and private
investment The number of export
oriented Special Economic Zones has expanded




A new wave of urbanisation

successfully
invested in earthquake resistant housing developments

Tourism investment in small island developing states comes with
high levels of disaster risk - but also with large potential benefits
from investment in disaster risk management: 6 of the top 10
countries at risk to cyclone wind
damage are smallislands

effective disaster risk
management

Current agribusiness practice feeds global food insecurity: Over 2
million hectares of land international
agribusiness investment in drought prone countries

global food
price spikes

The business case for
disaster risk reduction




The business case for stronger disaster risk management is three-
fold: US$6
million saved the company
US$65 million

saved each individual entrepreneur
US$35,000

63

percent of businesses

Business attitudes are changing:

- a business survival kit
16th most important
out of the top 50 risks, and as the 6th most important driver
strengthening risk management

A new paradigm for disaster risk governance will include the
private sector: Only half the countries

20 private sector bodies represented

From managing “disasters”
to managing “risks”




Most
businesses are currently addressing disaster risk through the paradigm of
While essential, this is of
building resilient investments to disaster risk management. Important further
steps are integrating disaster
building risk governance and
on business balance sheets (Chapter 15). Innovative companies are beginning
to move in this direction, identifying disaster hot spots in their supply chains,
reporting on risk reduction measures and forging partnerships with municipal
governments.

Disaster risk management is a The development of
new crop-insurance products or more disaster resilient infrastructure
particularly in emerging economies
(Chapter 16). Companies are recognizing this and beginning to invest in the
development of products and services in support of disaster risk management.

As we now approach 2015, international efforts are intensifying to formulate a

Ensuring that the business
case for disaster risk reduction is explicitly included in that framework will
provide a critical incentive for the



